OUR PARTY’S POLICY 
FOR THE BUILDING OF AN 


INDEPENDENT NATIONAL 
ECONOMY 


PYONGYANG, KOREA 
975 


OUR PARTY’S POLICY 
FOR THE BUILDING OF AN 
INDEPENDENT NATIONAL 

ECONOMY 


Foreign Languages Publishing House 
Pyongyang, Korea 
1975 


CONTENTS 


. Our Party’s Line of Building an Independent National 
Economy Is an Embodiment of the Great Juche Idea 


. Our Party’s Policy for the Building of an Independent 
National Economy Te an ee 


(1) The Basic Policy of Our Party on Building an 
Independent National Economy on tae Be Bh, 
(2) The Basic Methods of Building an Independent 
National Economy Micke Go ve oe. 


. The Great Vitality of Our Party’s Policy on Building an 
Independent National Economy Bh a a eee 


Many peoples are building a new society after 
achieving national independence through a prolonged, 
bloody struggle. Today they face the question: how 
and along which lines to build the country’s economy? 
This is one of the cardinal problems which urgently 
call for solution in our era. A correct solution of this 
problem is of great importance for the future of the 
revolution and construction in each country concern- 
ed, and it is a matter of principle affecting the des- 
tinies of the nation. 

Proceeding from today’s historical conditions when 
the revolution and construction work are carried on 
in each national state asa unit and socialism 
and communism is being built by peoples re- 
spectively on their national scale, the respected and 
beloved leader of our Party and our people Comrade 
Kim I] Sung, the great thinker and theoretician and 
genius of revolution, created a scientific theory on the 
building of an independent national economy which 
gives solely correct answers to such questions as the 
basic lines, content, and ways of economic construc- 
tion in each country, and has splendidly embodied it 
in our country’s practice. 

Our Party has successfully carried into effect in 
our country the revolutionary ideas of the great 
leader Comrade Kim I! Sung on economic independ- 
ence, with the result that the solid economic basis 
has been laid to enable our country to build up its 
own economy and firmly guarantee the eternal pros« 
perity of the nation and the people’s well-being. Our 
country which was once far removed from modern 
technological civilization has abolished its economic 
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and technological backwardness, the legacy of the 
old society, for good and has proudly joined the ranks 
of advanced countries. 

Our people’s brilliant victory in the building of 
the socialist economy is a splendid fruit of the wise 
guidance of the leader who outlined the line of build- 
ing an independent national economy and has led 
our people to carry it out, and it also confirms the 
correctness of our Party’s line for an independent 
national economy and its great vitality. 


1. OUR PARTY’S LINE OF BUILDING 
AN INDEPENDENT NATIONAL 
ECONOMY IS AN EMBODIMENT OF THE 
GREAT JUCHE IDEA 


The line of building an independent national econ- 
omy is a great line which points to the fundamental 
position and direction our Party has adhered to all 
the time in building the country’s economy. All of 
our Party’s line, policies and measures for economic 
construction proceed from the line of economic inde- 
pendence, and they are carried into reality in ac- 
cordance with the revolutionary demands oi this line. 

Our Party’s line of building an independent na- 
tional economy is an application in economic con- 
struction of the immortal Juche idea initiated by the 
great leader Comrade Kim I] Sung. 

Comrade Kim I] Sung said, “Our Party’s line of 
building an independent national economy is an em- 
bodiment of the Juche idea in the field of economic 
construction.” 
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This line—a line of econotnic construction for 
meeting by home production the needs for manufac- 
tured goods and farm produce necessary for making 
the country rich and strong and improving the peo- 
ple’s livelihood—expresses the essential requirements 
of the Juche idea to build one’s country with one’s 
cwn people’s labour and one’s own national resources. 

In order to satisfy the constantly increasing ma- 
terial needs of the people and materially guarantee 
the position of the working people as masters of the 
state and society, it is indispensable to build the econ- 
omy which will firmly base the whole economic life 
of the country on its own people’s labour and its 
own resources. Economic independence is also a ma- 
terial guarantee for casting off all kinds of yokes. 

A powerful independent economy capable of sat- 
isfying its people’s material and cultural require- 
ments by itself is essential for each country to pro- 
vide an independent and creative life for its people 
and to make them discard the tendency of dependence 
on others and firmly establish their position as mas- 
ters of the country and society. 

If a country has no independent economy and 
{urns to other nations for means of living, it cannot 
expect its people to maintain their position as mas- 
ters of the country and society, nor can it provide 
them with an independent and creative life. Moreover, 
it will not be able to solve the problems arising in 
economic construction and the people’s livelihood by 
itself. 

When there is no economic independence there is 
no avoiding the economic invasion of imperialists 
from outside, and flunkeyism to great powers and 
national nihilism will be engendered among people 
to paralyse their consciousness as masters of the 
state and society. The people will also become unable 
to lead an independent and creative life. This has 
been proved by life itself. 


This fact shows that economic independence is 
the material basis for the fruitful life of the people 
and for firmly ensuring their position and awareness 
as masters of the country and society. 

Explaining the essence of the line of building an 
independent national economy, the respected and 
beloved leader Comrade Kim I] Sung said: 

“Building an independent national economy 
means building a diversified economy, equipping it 
with up-to-date technology and creating our own 
solid bases of raw materials, thereby building up an 
all-embracing economic system in which every branch 
of the economy is structurally interrelated, so as to 
produce domestically most of the products of heavy 
and light industry and the agricultural produce need- 
ed to make the country wealthy and powerful and 
to improve the people’s living conditions.” (Kim I] Sung, 
Selected Works, Eng. ed., Vol. III, p. 399.) 

Building an independent national economy means 
developing the national economy primarily by one’s 
own technology, resources, cadres and one’s own 
people’s efforts and building a modernly-equipped 
economy capable of meeting the country’s needs 
mainly with one’s own production. To do so, each 
country should build up a developed, all-embracing 
economic system which makes it possible to satisfy 
mainly with home production the constantly-increas- 
ing, diversified requirements for the products of heavy 
and light industry and farm produce needed to the 
building of the economy and national defence and to 
the people’s livelihood. 

Our Party’s line of building an independent na; 
tional economy comprises as its main contents the 
establishment of varied branches of the economy, the 
equipment of the national economy with up-to-date 
technology, the training of technical personnel capa- 
ble of managing the economy, the creation of relia- 
ble raw material bases, 
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These factors of an independent national economy 
are closely and organically interrelated. 

The diversified structure of the national economy 
is infeasible without modern science and technology, 
technical personnel and solid raw material bases, 
while solid raw material bases cannot be created 
without the latest science and technology and the 
diversified development of the national economy. 

Unless the national economy is equipped with 
modern technology, new branches of production can- 
not be established nor can the exploitation of the 
natural resources and the development of raw ma- 
terial production and manufacturing industries be 
expected. 

As is clear from this, the component parts of the 
independent national economy contribute to the 
establishment of a system of such an economy while 
developing together maintaining organic interrela- 
tions. 

Our Party’s line of building an independent na- 
tional economy put forward by the great leader of 
the revolution Comrade Kim I] Sung correctly ex- 
presses the objective requirements for safeguarding 
the national independence and political integrity of 
the country, most successfully building the material 
and technical foundations of socialism and commu- 
nism, abolishing all kinds of inequalities between na- 
tions and for vigorously promoting the world rev- 
olution. 

The building of an independent national economy 
is indispensable above all for the defence of national 
independence and full assurance of the political in- 
tegrity of the country. 

Comrade Kim I] Sung said: 

_ “Only when a nation builds an independent na- 
tional economy can it secure political independence, 
make its country rich, strong and advanced, and 
achieve national prosperity. 
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“Economic independence is the material founda- 
tion for political independence. A country which is 
economically dependent on outside forces becomes a 
political satellite of other countries; an economically 
subjected nation cannot free itself from colonial slav- 
ery politically.” (Kim Il Sung, Selected Works, Eng. ed., 
Vol. IV, p. 557.) 

No nation without economic independence can 
fully enjoy political independence and freedom or 
truly maintain and consolidate its political sover- 
eignty and right of national self-determination. 

Political independence is but an initial step to- 
wards political integrity. Even when a country has 
achieved political independence, it will not be free 
from the pressure of outside forces if it cannot man- 
age its national economy on its own and according 
to its own will and depends on other countries for 
the management of the economy. A country which is 
economically dependent on outside forces becomes a 
political satellite of other countries in the end. 

Particularly today when the modern imperialists 
headed by US imperialists openly pursue tne neo-co- 
lonialist policy and engage in vicious aggressive acts 
in all fields, political, economic, military, the build- 
ing of an independent national economy is indispen- 
sable for the consolidation of political independence 
and maintenance of integrity. 

There must be a powerful independent national 
economy for every country to consolidate its politi- 
cal independence and carry the national-liberation 
revolution through to the end, define and implement 
all its lines and policies for the building of social- 
ism, not on orders or instructions of someone but ac- 
cording to its own judgment and conviction and in 
keeping with its specific conditions, and to be com- 
pletely independent and equal in its relations with 


other countries. . 
The building of an independent national economy 


is also an essential requirement for laying the firm 
material and technical foundation of socialism and 
building socialism and communism successfully. 

Comrade Kim I] Sung taught: 

“Without building an independent national econ- 
omy it is impossible to establish material and tech- 
nological foundations for socialism, and build social- 
ism and communism successfully... 

‘As long as national distinctions remain and states 
exist, these material and technological founda- 
tions of socialism must be built by each national 
state as a unit.”’ (Kim Il Sung, Selected Works, Eng. ed., 
Vol. IV, pp. 557-58.) 

Socialism demands the fullest satisfaction of the 
ever-increasing material and cultural needs of so- 
ciety as well as the eradication of all kinds of class 
exploitation. To meet such needs, the socialist econo- 
my must become a powerful economy capable of rais- 
ing the welfare standards of the working people as 
a whole in accordance with. the requirements of so- 
cialist principles. This necessitates creating a power- 
ful heavy industry with the machine-building indus- 
try as its core andon this basis, equipping all 
branches of the national economy, such as light in- 
dustry, agriculture and transport, with modern tech- 
nology. Only when such an economy has been built 
can it be said that the material and technical founda- 
tions of socialism have been firmly built. 

And as long as boundaries remain between states 
while communism has not been realized on a world- 
wide scale, the material and technical foundations of 
socialism should be built by each national state as 
a unit. This naturally amounts to building a compre- 
hensive independent national economy. 

Only if the material and technical foundations of 
socialism are established within the bounds of each 
national state as a comprehensive, independent eco- 
nomic unit, can the country’s natural resources be 
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tapped and utilized to the fullest and a high rate of 
growth in production be maintained together with a 
correct and flexible balance among all branches of 
the national economy. Moreover, only in this way is 
it possible to develop science, technology and culture 
rapidly and turn the working people into builders of 
socialism, people of a new type who are developed in 
an all-round way. 

An independent national economy also provides 
the economic basis for removing all kinds of ine- 
qualities between nations for good. 

Comrade Kim II Sung said: 

“The building of an independent national! econo- 
my is also the basic guarantee that nations can elim- 
inate the economic backwardness which constitutes 
the real basis of inequalities between them, achieve 
national prosperity and build a socialist and com- 
munist society successfully.” (Kim Il Sung, Selected 
Works, Eng. ed., Vol. IV, p. 558.) 

Socialism and communism call for the final abo- 
lition of inequalities between nations as well as of 
class distinctions. 

Economically advanced nations of the capitalist 
world use their economic power as a means of impos- 
ing political inequality on the underdeveloped na- 
tions, weak and smaill, putting pressure on them and 
subordinating them. It is evident therefore that na- 
tions that are economically underdeveloped and de- 
pendent cannot enjoy political equality and the bene- 
fits of modern civilization. 

The socialist revolution eliminates national antag- 
onism and class conflict left over by capitalism, but 
cannot immediately eradicate economic backwardness 
ee constitutes the real basis of national inequal. 
ities. 

National inequalities do not pass out of their own 
accord just because the socialist system has been 
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established in each country, nor do they disappear. 
through the merger of nations by various methods. 

The only correct way to the final solution of the 
question of nations lies through the building of a 
developed, independent national economy. The 
course of building an independent national economy 
under socialism is precisely a course of doing away 
with the economic backwardness bequeathed by cap- 
italism and strengthening the economic power of 
each socialist nation. It is also a course of preparing 
the material conditions for the final solution of the 
question of nations. A highly developed independent 
national economy is a solid material guarantee for a 
socialist nation or a newly independent nation ad- 
vancing towards socialism to exercise its sacred 
right of national self-determination and repulse any 
kind of national discrimination. 

In building an independent national economy one 
will not only fulfil one’s national duty to the revolu- 
tion effectively but also be faithful to one’s revolu- 
tionary international duty by contributing to the 
strengthening of the world socialist forces and the 
forces of the national-liberation revolution, 

Comrade Kim I] Sung, taught: 

“The economies of all the socialist countries, as 
independent units of the world socialist economic 
system, develop steadily in close mutual relationship 
and cooperation. The might of the socialist economic 
system as a whole will be reinforced when each of 
its units grows powerful.” (Kim Il Sung, Selected Works, 
Eng. ed., Vol. V, p. 182.) 

Because the world socialist economic system cons 
sists of the national economies of all the socialist 
countries as its component units, the peoples of these 
countries can fulfil their international duties to the 
world revolution better only when they build an inde- 
pendent national economy respectively so as to stand 
firmly on their own feet. 


When the national economy of each socialist coun: 
try develops in an all-round way to play its unique 
role, this means the reinforcement of each link of the 
socialist economic system, and will, in the end, lead 
to the strengthening of the world socialist economic 
system as a whole. It is, therefore, important that the 
economy of every socialist country achieve healthy 
development to play its independent role to the full. 

The independent national economy we speak of has 
nothing to do with the “autarky”. On the contrary, it 
further promotes the economic cooperation between 
the fraternal countries based on the principles of pro- 
letarian internationalism and thus reinforces the 
world socialist economic system as a whole. 

Natural and economic conditions and the levels of 
the productive forces and science and technology differ 
from country to country, and so the variety and quan- 
tity of goods they produce differ from one another. It 
is therefore necessary for each country to produce 
essential goods needed in large quantities, while pro- 
curing such goods as are needed in a smal! quantity 
or in short supply or are not produced by it, through 
trade with other countries on the principles of equali- 
ty and mutual benefit. Only when a country builds an 
independent economy and produces at home essential 
goods needed in large quantities and has large sup- 
plies of valuable goods in stock, can it actively devel- 
op economic exchange with fraternal countries. 

Only when the fraternal countries strengthen eco- 
nomic cooperation on the basis of building inde- 
pendent national economies can they ensure the coin- 
cidence of the national and international interests in 
their socialist construction. 

Moreover, this alone will enable the triumphant 
working class to repulse the economic invasion and 
blockade policy of the imperialist powers successfully 
and precipitate the general crisis of the world capital- 
ist economic system. 
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This will also make it possible to give more el- 
fective aid, material and moral, to the peoples of 
revolutionary countries who are fighting against the 
imperialists’ aggression and pillage and for inde- 
pendence and self-reliance and to increase the in- 
fluence of socialism among them. 

All this shows that our Party’s line of building an 
independent national economy, as an all-round embod- 
‘ment of the fundamental requirements of the Juche 
idea in the field of economic construction, is an out- 
and-out revolutionary line of building the economy 
which meets the essential needs of socialist and com- 
munist construction. 


2. OUR PARTY’S POLICY FOR THE 
BUILDING OF AN INDEPENDENT 


NATIONAL ECONOMY 


(1) THE BASIC POLICY OF OUR PARTY 
ON BUILDING AN INDEPENDENT 
NATIONAL ECONOMY 


One of the basic policies consistently followed by 
our Party in implementing the line of building an in- 
dependent national economy has been far-sightedly 
to create social and economic conditions for the suc- 
cessful building of such economy at each stage of the 
developing revolution. 

Comrade Kim II Sung said: 

«an independent national economy cannot be ma- 
terialized by mere words. It can be built only when 
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social institutions and relations of production are 
brought to rights.” (On Juche in Our Revolution, Korean ed., 
p. 221.) 

Depriving foreign imperialists and their allies, the 
domestic reactionaries, of their economic footholds at 
the stage of anti-imperialist, anti-feudal, democratic 
revolution is a question that first confronts the people 
who, after winning liberation from the yoke of imperi- 
alism and their national independence, must create 
socio-economic conditions for successfully laying the 
foundations of an independent national economy, the 
material basis of an independent sovereign state. 

Only when the economic footholds of the imperial- 
ists and their allies—landlords, comprador capitalists 
and other domestic reactionaries—are eliminated and 
when the main arteries of the national economy are 
seized in the hands of the state can a wide avenue be 
paved for building an independent national econ- 
omy, and aggressive manoeuvres of foreign imperial- 
ists be successfully defeated. This alone will make the 
major means of production of a nation serve for the 
independent development of the national economy and 
for higher living standards of the people and enable 
the huge amount of wealth, which was plundered by 
foreign monopoly capital every year as colonial profit, 
to be used for the construction of the national 
economy. 

Our Party defined that the solution of the land 
problem aimed at abolishing the backward, feudal ag 
rarian system was the first and foremost task in cre« 
ating socio-economic conditions for building an inde- 
pendent national economy. 

The solution of the land problem acquired especially 
important significance in our country which had been 
a backward, colonial agrarian state where peasants 
made up the greater part of the population. In the 
days of Japanese imperialist rule landlords that ace 
counted for only four per cent of the total farm houses 


12 


holds in north Korea held 58.2 per cent of the total 
area of cultivated land and the peasants who made up 
nearly 80 per cent of the population were mostly land- 
less or short of land. The feudal tenant system imped- 
ed seriously the development of the productive forces 
in agriculture and drove the peasants into poverty. It 
also provided the most favourable conditions for impe- 
rialist inroad and colonial domination. 

Therefore, the Party carried out an agrarian reform 
thoroughly in March 1946: confiscating the lands of 
Japanese imperialists and their stooges—landlords, 
pro-Japanese elements and traitors to the nation—and 
distributing them to the peasants without compensa- 
tion. 

The solution of the land problem swept away the 
economic basis of the reactionary forces in the coun- 
tryside and freed the peasants from feudal exploitation 
to open up the possibility of greatly boosting their 
political enthusiasm, freeing the agricultural produc- 
tive forces from the feudal fetters and of giving a 
powerful impetus to the rehabilitation and develop- 
ment of national industry and the national economy as 
a whole. 

In order to create the socio-economic conditions 
for the building of an independent national economy 
in the stage of the anti-imperialist, anti-feudal, demo- 
cratic revolution, our Party followed up the agrarian 
reform with the confiscation and conversion into all- 
people and state property of major industrial facilities 
which had been owned by Japanese imperialists and 
comprador capitalists. 

Comrade Kim II Sung said: 

“The nationalization of industries is an important 
reform to pull down the economic basis of colonial 
enslavement and lay the foundation for building an 
independent national economy. Without nationalizing 
industries it is impossible to win genuine economic 
independence or build a democratic Korea, rich and 
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powerful.” (Kim Il Sung, Selection of Works, Korean ed., Vol. 
I, 1963, p. 158.) 

Before liberation most of the industries in our 
country were in the possession of Japanese imperial- 
ists and their lackeys, comprador capitalists, and na- 
tional capital accounted for an insignificant part of 
them. 

Because colonial rulers and comprador capitalists 
had the control of the main arteries of the economy, 
their plunder and exploitation was unavoidable and 
the independence of the country and the independent 
development of the national economy could not be 
expected. 

On August 10, 1946, therefore, our Party took the 
measure of confiscating at once over 1,000 major in- 
dustrial, transport and communications facilities for- 
merly owned by Japanese imperialists and_ their ac- 
complices, comprador capitalists, and placing them 
under all-people and state ownership. 

With the ownership of foreign monopolies and 
comprador capitalists abolished and the state taking 
hold of the levers of control over the economy, the 
economic foundations of the imperialists and domestic 
reactionaries were destroyed and it became possible 
to use the country’s major means of production for the 
independent development of the national economy and 
the improvement of the entire people’s living stand- 
ards. As all-people and state property gained the pre- 
dominant position in the national economy asa result 
of the nationalization of major industries, the state 
now had all the country’s material resources at its 
command to use them effectively for the building of 
the national economy. 

An important question in creating the socio-eco- 
nomic conditions for the successful building of an 
independent national economy in the stage of the so- 
cialist revolution is to transform the old economic 
sectors along socialist lines. 
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Comrade Kim Il Sung said: 

“The small commodity and capitalist economies 
that still remain in our country hinder the growth of 
the productive forces, and, in particular, the individ- 
ual peasant economy predominant in the country- 
side is a big obstacle to the speedy rehabilitation and 
future development of agriculture. Without transform- 
ing the peasant economy and individual trade and 
industry along socialist lines, it is impossible to en- 
sure the development of the productive forces, radi- 
cally improve the people’s livelihood and further 
cement the unity and solidarity of all the people 
based on the worker-peasant alliance led by the 
working class.” (Kim Il Sung, Selected Works, Eng. ed., Vol. 
I, p. 506.) 

In the prewar period of peaceful construction pri- 
vate trade and industry and individual peasant econ- 
omy manifested a certain degree of negative ten- 
dency in developing the nation’s productive forces, 
but this negative tendency was not yet so glaring as 
to make it urgent to transform their production rela- 
tions. 

The socialist transformation of the old economic 
sectors became an urgent problem after the war 
whose solution brooked not a moment’s delay. The 
war played havoc with the material and technical 
foundation of agriculture and resulted in a great 
shortage of labour force and animal power in the 
countryside. In these conditions, if individual peasant 
farming was left alone, the agricultural productive 
forces could not be rehabilitated and developed rapid- 
ly, the food problem could mot be solved, nor could 
the deteriorated livelihood of the peasants be im- 
proved. 

Furthermore, little of capitalist trade and indus- 
try survived the war, and what was left was mostly 
in as poor a status as handicrafts. 

Such being the situation in the postwar years, 
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most of the peasants found it hardly possible to do 
farming without pooling their forces, and the entre- 
preneurs and merchants, too, were unable to keep 
their businesses going unless they made use of the 
active help of the state or pooled their manpower and 
funds. 

Our Party, therefore, decided to buckle down in 
good earnest to the socialist reorganization of indi- 
vidual peasant economy and private trade and indus- 
try in the postwar years when the negative aspects 
of the old economic sectors became apparent. In car- 
rying out the socialist reorganization of the old econ- 
omy the Party applied the general principles of 
Marxism-Leninism creatively to the specific condi- 
tions of our country. Thus, the Party determined the 
stages and tempo of agricultural cooperation and the 
forms and sizes of the cooperatives correctly, ob- 
served the principle of voluntariness strictly, demon- 
strated the advantages of cooperative farming to the 
peasants, and transformed the capitalist merchants 
and industrialists along socialist lines through vari- 
ous forms of cooperative economy. 

In August 1958 the cooperation of individual 
peasant farming and the socialist transformation of 
capitalist trade and industry were completed almost 
simultaneously. 

As a result of the socialist transformation of pri- 
vate trade and industry and individual peasant econ- 
omy based on_ private ownership, the socialist 
ownership of the means of production was fully es- 
tablished. 

The complete establishment of socialist ownership 
put an end to the spontaneity of economic develop- 
ment and paved the way to the planned, rapid devel- 
opment of the national economy as a whole, making 
it possible to tap the country’s resources to the full 
and effectively use them for the building of an inde- 
pendent national economy, This also opened up the 
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possibility of raising labour productivity and increas- 
ing production steadily at a high rate through the 
wide introduction of advanced technology and promo« 
tion of technological progress. 

The socialist transformation of the old economy 
brought into full play the revolutionary enthusiasm 
and creative activity of the working people, the deci- 
sive factor in quickening the development of the pro- 
ductive forces in socialist society, by drawing on the 
advantages of the socialist system, and thus furthered 
the building of a socialist independent economy. 

All this illustrates that the reorganization of the 
old production relations along socialist lines in the 
stage of the socialist revolution opens up the broad 
avenue for the development of the country’s produc- 
tive forces and the building of an independent nation- 
al economy. 

Another basic policy our Party adheres to in pur: 
suing the line of building an independent national 
economy is to promote the building of such an econ- 
omy in organic combination with socialist industrial- 
ization and industrialize the country along the lines 
of establishing an independent industrial system. 

Socialist industrialization figures as the central 
factor in the building of the material and technical 
foundations of socialism. Powerful heavy industry 
and up-to-date light industry created through social- 
ist industrialization constitute the backbone of the 
independent national economy. Therefore, the indus- 
trialization of the country is essential for laying the 
strong basis of an independent national economy, 
pushing forward the technical reconstruction of the 
economy successfully and for increasing industrial 
support to agriculture to build up an advanced rural 
economy. 

Our Party set forth the original policy of realiz- 
ing socialist industrialization along the lines of build. 
ing an independent modern industry. 
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Comrade Kim I] Sung taught: 

“Relying on the foundations of an independent 
national industry and the material base laid for in- 
troducing modern technology in all branches of the 
national economy during the period of the Five-Year 
Plan, our Party saw to it that a powerful struggle 
was waged under the Seven-Year Plan to create a 
comprehensively-developed, independent modern in- 
dustry with a solid raw material base of its own and 
the latest techniques, and to effect the overall techno- 
logical reconstruction of our national economy. 
(Kim Il Sung, Selected Works, Eng. ed., Vol. V, pp. 411-12.) 


Our Party’s policy of realizing the industrializa- 
tion of the country along the lines of building an in- 
dependent modern industry is a unique policy in re- 
gard to socialist industrialization. 


Industrialization was formerly known merely as 
the creation of a modern industry and, in particular, 
as the building of a powerful heavy industry with en- 
gineering industry as its core. But the creation of a 
modern industry alone is not enough to satisfy the 
fundamental requirements of the building of an in- 
dependent national economy. 

If a powerful, independent national economy of 
great vitality is to be built, socialist industrialization 
must be geared to the construction of an independent 
modern industry—the Juche industry. 

The reality of today when the revolution and con- 
struction are undertaken with a national state as a 
unit demands that socialist industrialization in a 
country be realized through the building of an inde- 
pendent modern industry. Under the present circum- 
stances where states and national distinctions exist, a 
nation’s industrialization to lay the material and 
technological foundations of socialism must be elfect- 
ed on the basis of the national state. Accordingly, the 
building of a national industry with a solid inde- 
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pendent system is essential for socialist industriali- 
zation. 

Such socialist industrialization ensures the laying 
of material and technological foundations of social- 
ism with a national state as a unit in conformity with 
the requirements of the development of revolution and 
the demand of the developing socialist economy. This 
is also the only correct and most effective way to 
build an independent national economy. 

Our Party saw to it that stress was given to the 
priority growth of heavy industry in carrying out so- 
cialist industrialization. 

The creation of a powerful, modern heavy industry 
is the key to the building of an independent national 
industry and to develcping the national economy in a 
diverse way. 

Comrade Kim I] Sung said: 

“The keystone of socialist industrialization lies 
in the priority development of heavy industry. Only 
with the establishment of a powerful heavy indusiry 
is it possible to ensure the development of all indus- 
tries, transport and agriculture, and the victory of 
the socialist system.” (Kim II Sung, Selected Works, Eng. 
ed., Vol. I, p. 510.) 

The development of heavy industry with the ma- 
chine-building industry at the core gives the best 
guarantee for equipping light industry, agriculture, 
transport and all the other branches of the national 
economy with modern technology and for effecting 
a steady technological progress. In particular, heavy 
industry constitutes the material basis for the politi- 
cal and economic independence of a country. Without 
heavy industry an independent national economy 
would be inconceivable nor the defence power could 
be increased. Therefore, preferentially developing 
heavy industry is an immutable principle to be main- 
tained in the building of the socialist economy. 

Our Party’s line with regard to the building ol 
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heavy industry was to create the base of our own 
heavy industry which would be equipped with new 
technique and develop relying mainly on domestic 
natural resources and sources of raw materials and 
which would be capable of providing the national 
economy basically with home produced materials, 
raw materials, fuel, power, machinery and equip- 
ment. 

One of the central questions raised in implement- 
ing the Party’s policy for the building of heavy in- 
dustry was to keep a proper ratio between the pro- 
duction of the production means for the manufacture 
of production means and the production of the pro- 
duction means for the manufacture of consumer 
goods. 

Our Party adopted the policy of laying emphasis 
on the development of that heavy industry which 
could effectively serve the development of light indus- 
try and agriculture and increase the welfare of the 
people rather than developing a heavy industry for 
its own Sake. 

Comrade Kim I} Sung said: 

‘While steadfastly guaranteeing the priority 
growth of heavy industry, the Party has also endeav- 
oured to build a heavy industry not just for heavy 
industry’s sake, but one capable of most effectively 
serving the development of light industry and agri- 
culture and the improvement of the people’s standard 
of living.” (Kim Il Sung, Selected Works, Eng. ed., Vol. IV, 
p. 219.) 

This policy of our Party for the construction of 
heavy industry was a creative application of the 
principle of extended reproduction which demands the 
priority growth of the output of production means 
for the manufacture of production means over the 
production of the production means for the manufac- 
ture of consumer goods. This policy fully met the 
general requirements for socialist economic construc- 
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tion and conformed with the specific reality of our 
country which demanded preferential growth of heavy 
industry along with rapid development of light in- 
dustry and agriculture and also required simulta- 
neous solution of the problems of laying the founda- 
tions of an independent national economy and of 
improving the living standards of the people. 

Our Party’s policy on stressing the building of a 
heavy industry capable of facilitating the develop- 
ment of light industry and agriculture and the im- 
provement of the living standards of the people en- 
abled the preferential development of those branches 
of heavy industry which were related with the pro- 
duction of consumer goods directly or through com- 
paratively short production cycles. This policy also 
set the relationship between the production of pro- 
duction means for the manufacture of production 
means and that of production means for the manu- 
facture of consumer goods in such a way that the 
rate of the latter's growth would come closer to that 
of the former’s growth. As a result, a strong heavy 
industry base was created at the cost of compara- 
tively smaill funds and im ‘a short time. On this basis, 
light industry and agriculture quickly developed and 
at the same time the people’s living standards im- 
proved. 

A modern machine-building industry is the core of 
heavy industry and the basis of technological pro- 
gress. 

Before liberation our country had no foundation 
of engineering industry. Following liberation its con- 
struction started but everything was destroyed in the 
war. Under these circumstances our Party seriously 
took up the matter of creating our own machine- 
building industry. It began to lay the groundwork 
already in the difficult wartime conditions, and in 
the postwar years developed this industry on a full 
scale, 
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With a view to building a comprehensively de- 
veloped machine-building industry, the Party set up 
the machine tools industry among others, the paren- 
tal branch of the engineering industry, and iat the 
same time built the plants for the manufacture of 
mining machines and machinery for the development 
of light industry, agriculture, fishing industry, trans- 
port and building industry. It also made sure that 
factories were built step by step for the production 
of equipment for metallurgical works, chemical 
plants and power plants. 

Our machine-building industry began with the 
manufacture of spare parts, small and medium-size 
machines and equipment and then produced large 
and precision machines and developed the production 
and supply of large, modern plants. 

Thus, our machine-building industry has come to 
meet the demand of heavy and light industries, agri- 
culture and all the other branches of the national 
economy for machinery mainly with its own products. 

Creating the powerful base of light industry of 
our own was an important part of building an inde- 
pendent modern industry. It was essential for ensur- 
ing active balance between heavy and light industries 
and for success in industrialization. 

Only when we have a modern light industry base 
of our own can we fully meet the ever-growing de- 
mands of the people for a variety of high-quality 
consumer goods, demands of their material and cul- 
tural lives. 

On our Party’s policy for laying the foundation of 
ee industry of our own, Comrade Kim I] Sung 
said: 

“Our Party’s policy in the production of consumer 
goods for the people is to develop small- and medium- 
scale local industry alongside large-scale central in- 
dustry.” (Kim Il Sung, Selected Works, Eng. ed. Vol. IV, 
p. 221.) 
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With a view to satisfying the people’s demands for 
mass consumption goods, our Party strove first to 
build a large-scale light industry run by the centre. 
In our country where there had been almost no base 
of light industry, this was very important for the 
preparation of the backbone of light industry and for 
the construction of the mass consumption goods pro- 
duction base of our own, equipped with modern tech- 
nology. 

Our Party directed great efforts to developing 
small and medium-scale local industry as well as 
centrally-run large-scale one. 

During the whole period of building an independ- 
ent national industry our Party always paid deep 
attention to the development of the local industry. 
The June 1958 Plenary Meeting of the Party Central 
Committee in particular marked a turning point in 
the development of the local industry. As a result of 
the struggle to implement the decision of the plenary 
meeting, more than 1,000 local industry factories 
were built without great state investment and only 
in a few months through a movement involving the 
entire people. 

Our Party’s light industry policy on simultaneous- 
ly developing large-scale centrally-run industry and 
small and medium-scale local industry enabled to tap 
all the reserves and potentialities latent in local areas. 
This policy helped quickly to increase the production 
of mass consumption goods so that the living stand- 
ards of the people could be radically improved. It 
facilitated industrialization while maintaining an 
active balance between heavy and light industries, by 
enabling the state to concentrate great deal of fund in 
the building of heavy industry without the need to 
divert much money to the building of light industry. 
It also provided an important guarantee for a bal- 
anced development of all parts of the country, for the 
acceleration of the process of eliminating the distinc- 
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tions between town and country and for increase in 
defence capability. Further, it greatly stimulated the 
growth of the working class and revolutionization and 
working-classization of women. 

The Party’s policy on creating an independent 
modern industry with powerful heavy industry at the 
core was carried out thoroughly and the historic cause 
of socialist industrialization was realized in a short 
span of time. 

Our Party paid special attention to rapidly devel- 
oping agriculture by using advanced technique, on 
the strength of powerful support of the industry, heavy 
industry in particular. 

Only when industry and agriculture are developed 
quickly and simultaneously, can the question of food, 
raw materials and markets necessary for industrial 
development be solved satisfactorily, and an inde- 
pendent modern industry built with success. The poli- 
cy of giving priority to the growth of heavy industry 
and simultaneously developing agriculture effects the 
rapid development of agriculture, one of the two major 
branches of the national economy, and strengthens its 
organic relations with industry and other branches of 
the national economy. In this way, the national econ- 
omy is developed in a diverse way, a high rate of 
extended reproduction is attained and an independent 
national economy is successfully built. 

In order to fully meet the fast-growing demands 
of the national economy and the inhabitants for raw 
materials and provisions, our Party pursued a policy 
on quickly increasing agricultural production, laying 
material and technical basis for its future growth and 
developing agriculture in a diverse way by eliminating 
the colonial onesidedness of putting stress exclusively 
on grain production and by organizing animal hus- 
bandry, cultivation of industrial crops, fruit growing, 
silkworm raising, etc., while stressing grain produc 
tion. 
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In an effort to carry through this policy, the Party 
effected agricultural cooperativization prior to tech- 
nological tnansformation, as urgently required by the 
developing revolution after the war, and made stren- 
uous efforts to consolidate the material and technical 
foundations of agricultural production on the strength 
of the support of the quickly developing industry and 
the advantages of the advanced socialist agricultural 
system. Through the dynamic efforts to push forward 
the rural technical revolution, the main contents of 
which are irrigation, mechanization, electrification 
and chemicalization, an advanced socialist multiple 
farming has been established in a short period ol 
time. 

The next thing important in our Party’s basic pol- 
icy for the building of an independent national econ- 
omy is the acceleration of the technical revolution to 
put all branches of the national economy on the solid 
basis of modern technology. 

Comrade Kim II Sung said: 

“Unless the technical backwardness is eliminated 
from our national economy, it would be impossible to 
strengthen the foundations of the independent na- 
tional economy nor would it be possible to turn our 
country into an advanced industrial-agricultural 
state.” (On the Work among the Youth and Children and the 
Tasks of the League of Socialist Working Youth, Korean ed., 
Vol. I, p. 267.) 

Without stepping up the technical revolution and 
equipping the national economy with up-to-date 
technique, it would be impossible to lay the material 
and technical basis of socialism and firmly ensure the 
economic and technological independence of the coun- 
try. And without the technical reconstruction of the 
national economy, the high rate of economic progress 
would be impossible and in the end the country would 
have to depend on the economy of other countries. 

Only when science and technology are developed 


25 


continually so as to realize the technical reconstruc- 
tion of the national economy can the working people 
be finally emancipated from the backbreaking work, 
labour productivity quickly increased, and the task to 
systematically improve their material and cultural 
standards of living fulfilled satisfactorily. 

If an independent national economy is to be built, 
notably in backward agrarian countries which did not 
go through the stage of capitalist development, as 
was the case with our country, it is of special impor- 
tance for the people to carry out thoroughgoing techni- 
cal revolution following their assumption of power and 
establishment of social ownership of the means of 
production. 

Our Party has defined the technical revolution as 
an essential revolutionary task for the building of 
socialism and communism, recognizing this revolu- 
tion under socialism as a noble undertaking to free 
from toilsome labour the working people who have 
been liberated from oppression and exploitation and to 
produce greater wealth to make the lives of the people 
more abundant and cultured. 

To ensure success in the technical revolution our 
Party has developed science and technology as re- 
quired by our revolution, holding fast to the stand of 
Juche. 

Comrade Kim I] Sung instructed: 

“The fundamental question in scientific research 
werk is to keep developing science and technology in 
the direction required by our Party and our revolu- 
tion, holding fast to the Juche stand.” (Kim Il Sung, 
Selected Works, Eng. ed., Vol. IV, pp. 591-92.) 

Developing science and technology to suit the 
specific conditions of one’s own country by firmly 
establishing Juche in this field is the decisive guaran- 
tee for the successful fulfilment of the technical revolu- 
tion. Only when Juche is firmly established in the 
development of science and technology can a full 
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scope be given to the creativity and talents of scien- 
tists and technicians so as to step up the technical 
revolution and accelerate the building of the inde- 
pendent national economy, relying on the resources 
and technique of one’s own country. 

Our Party put emphasis on solving for ourselves 
the scientific and technical questions vital to us while, 
at the same time, paying attention to introducing for- 
eign successes and experience in this field into our 
country by modifying them in keeping with the actual 
conditions of our economic development. 

Our Party also actively mobilized the masses for 
the successful fulfilment of the technical revolution 
and gave full play to their creativity to step up the 
technological progress. 

If we are to carry on the technical revolution suc- 
cessfully we must adhere to the revolutionary mass 
line and launch a_ widespread technical innovation 
movement of the masses to speed up technological 
advancement. 

With a view to carrying out the technical revolu- 
tion through a mass movement, our Party made sure 
that the ideological revolution was given priority 
and that the technical revolution was pushed forward 
in combination with the cultural revolution. The Party 
led the working people to overcome the mystification 
of technology, passivity, ‘and conservatism among 
themselves and to think and act boldly for the devel- 
opment of technology. 

Meantime, the Party encouraged creative coopera- 
tion among the workers, scientists and technicians 
for technological progress, guarding against the 
tendency to ignore or underestimate science and 
technology. 

Our Party guided the technical revolution in such 
a way that it was carried on step by step. 

To eliminate the technological backwardness of the 
national economy and put allits branches on a solid 
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basis of up-to-date technique in those countries which 
were economically and technologically underdevel- 
oped before is a huge and difficult revolutionary task 
that requires a very long time. 

For a_ successful technical reconstruction of the 
national economy, therefore, it is important to set 
proper stages of technical revolution in accordance 
with the law of technological progress and the level of 
the economic development of the country and deline 
appropriate tasks to be performed at each stage. 

In view of the level of economic development and 
the prevailing conditions of our country, our Party 
first defined the Five-Year Plan period as the first 
stage of technological reconstruction. It proposed the 
task to lay the foundations of socialist industrializa- 
tion in this period to create the material and techno: 
logical conditions to equip all branches of our nation- 
al economy with modern technique. 

Our Party saw to it that technical reconstruction 
was carried out on a full scale in all branches of the 
national economy during the Seven-Year Plan period, 
the second stage of the technical reconstruction. The 
task at this stage was to reinforce the technical equip- 
ment of heavy industry itself, and, under its powerful 
support, put agriculture and all the rest of the national 
economy on the solid basis of up-to-date technique. 

Following the realization of full-scale technical 
reconstruction ‘and industrialization, our Party set 
forth the unique policy on advancing the technical 
revolution to a new, higher stage to fulfil the three 
major tasks of the technical revolution. 

Comrade Kim Il Sung instructed: 

‘“‘We have to launch a widespread technical reno- 
vation movement in industry and agriculture and all 
other branches of the national economy so that we 
will narrow down to a considerable extent the dis- 
tinction between heavy and light labour, between 
agricultural and industrial work and free women 
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from the heavy burden of household chores. These 
are precisely the three major tasks of the technical 
revolution which we should aim to fulfil in the next 
few years.” (Kim Il Sung, Selected Works, Eng. ed., Vol. V, 
p. 448.) 

The three major tasks of the technical revolution, 
as defined by our Party, clearly indicated for the first 
time the general orientation and contents of the techni. 
cal revolution for the period following socialist indus- 
trialization and full-scale technical reconstruction; 
they represent the essential tasks for the acceleration 
of the complete victory of socialism. 

The technical reconstruction of the national econ- 
omy which is fully realized at the stage of socialist 
industrialization brings about an epoch-making pro- 
gress of the nation’s technology. At this stage, how: 
ever, industrialization is still under way and material 
and technical foundations are not yet laid adequately 
enough to free the working people completely from 
backbreaking labour. The socio-economic conditions 
for the complete emancipation of all working people 
from exhausting work can be prepared only after the 
establishment of the socialist system and the realiza- 
tion of socialist industrialization. 

This explains that advancing the technical revolu- 
tion onto a new, higher stage after the fulfilment of 
industrialization and full-scale technical reconstruc- 
tion of the national economy is the demand of the law. 

The central tasks at this stage of the technical 
revolution are to considerably reduce the distinctions 
between heavy and light labour, between agricultural 
and industrial work and to free the women from the 
heavy burdens of household chores—the three major 
tasks of the technical revolution. 

Our Party’s policy on technologically rebuilding 
the national economy on a full scale following a pre- 
paratory stage and, on the strength of _ its success, 
carrying out the three major tasks of the technical 
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revolution is the most correct one that ensures a suc- 
cessful carrying out of the technical revolution in the 
shortest possible time in full conformity to the law of 
technological progress and the historical conditions of 
socio-economic development of our country which 
formerly lagged far behind technically and economi- 
cally. 
gine solid raw material bases of our own holds 
an important place in our Party’s basic policy for 
building an independent national economy. 

Comrade Kim II Sung said: 

“In order to ensure economic independence we 
must build an industry which depends mainly on our 
own raw materials.” (On the Mission of Social Science, Ko- 
rean ed., p. 231.) 

Building solid raw material bases on one’s own ts 
essential for developing one’s national economy with 
cne’s own efforts under all conditions and indispen- 
sable for economic independence. 

Without creating and strengthening its own bases 
of raw materials, fuel, and power, a country would 
not be able actively to develop a variety of rich domes- 
tic resources and make rational use of them, nor could 
there be the normalization of its industrial production 
and the diversified development of the national econ- 
omy. Solving mainly by its own efforts the problem 
of raw materials needed for the economic progress of 
each country is very urgent especially in view of the 
fact that, generally speaking, those branches which 
produce raw materials, the object of labour, lag behind 
other modern industries, the fast developing manu- 
facturing industry in particular. 

Our Party laid down an enterprising policy for 
meeting the bulk of the demand, at least 70 per cent of 
the demand, for raw materials with home products by 
enlisting all the capabilities of modern science and 
technology and giving full play to the revolutionary 
spirit of self-reliance. 
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In addition, our Party saw to it that some raw 
materials and fuel which were lacking or in short 
supply in our country were procured through foreign 
trade by meeting each other’s needs on the principle 
of equality and mutual benefits, while making sure 
that the bulk of the raw materials for the development 
of the national economy was produced at home. This 
policy guaranteed the building of an independent 
national economy withits own solid raw materials 
and fuel bases. 

In order to meet on our own the fast growing 
demand of the national economy for raw materials 
and fuel, our Party exerted great efforts to create new 
bases to manufacture raw materials and obtain them 
by chemical methods, while at the same time quickly 
developing the extractive industries which obtain 
natural raw materials. 

Our Party’s policy for developing the production of 
these raw materials is in keeping with the require- 
ments of the developing modern industry. It is a 
dynamic policy on raw material bases, a_ policy on 
actively developing and rationally utilizing available 
resources, on tapping out things to make up for what 
isin short supply and using substitutes for what is 
not available. 

Next important in our Party’s basic policy for the 
building of an independent national economy is to 
solve, by ourselves and using domestic resources, the 
problems of huge sum of funds and technical cadres, 
necessary for the building of an independent economy. 

Comrade Kim II Sung said: 

“We had limited funds, insufficient raw and other 
materials and only a small technical force... 

“In spite of these difficulties, our Party carried 
through the line of socialist industrialization without 
the slightest vacillation, correctly leading our people 
to a tremendous display of revolutionary self-reliance, 
as a result of which they solved all the difficult and 
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intricate problems that arose in the course of creating 
a modern industry and achieving the technological 
reconstruction of our national economy without re- 
course to outside aid.” (Kim Il Sung, Selected Works, Eng. 
ed., Vol. V, p. 418.) 


One of the most important tasks confronting the 
working-class parties in power in the backward agri- 
cultural countries which were formerly colonies is to 
obtain the huge amount of funds and train native 
technical cadres, required for the building of the 
foundations of an independent national economy. 

Especially in our country it posed a_ serious 
question. 

This was due to the fact that, asa result of the 
Japanese imperialists’ colonial rule and the war, the 
sources of funds for the undertaking were very scarce 
and we had very few technical cadres of our own. 
The question was all the more serious because of the 
revolutionary situation in our country which demand- 
ed a simultaneous building of the economy and de- 
fence. 

Our Party set forth the revolutionary policy for 
solving the questions of funds and technical cadres by 
enlisting the efforts of the masses of the people, hold- 
ing high the revolutionary banner of self-reliance, no 
matter how difficult and complex the situation. 

This is a policy which ought to be closely followed 
in the building of an independent national economy, 
especially by those countries which were formerly 
backward because of imperialist oppression and ex- 
ploitation. 

The construction of an independent national econ- 
omy and the industrialization of a country need 
enormous amount of funds. 

Capitalist countries in general resorted to harsh 
exploitation of their own peoples and to the plunder 
of other countries, colonies in particular, to the exac- 
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tion of war indemnities, receipt of loans, etc., for the 
procurement of the funds for industrialization. 

This, however, is not the way the socialist state 
should follow, in view of its inherent nature. 


For a self-reliant solution of the problem of funds 
for the building of an independent national industry, 
the backbone of an independent national economy, 
our Party saw to it that domestic accumulation was 
steadily increased, that all the national potentialities 
and reserves were mobilized relying on the efforts. of 
the masses, and that accumulated funds were ration- 
ally used. 

With regard to the matter of constantly increasing 
the accumulation of funds for the building of an 
independent national economy, Comrade Kim Il Sung 
instructed: 

“We cannot follow a policy of eating up and con- 
suming all we earn without accumulation. We must 
constantly increase accumulation for the future, for 
our country’s prosperity, for its industrialization and 
for the sake of further consolidating the basis of so- 
cialism.” (Kim Il Sung, Selected Works, Eng. ed., Vol. Il, p. 
107.) 


For a satisfactory solution of the question of the 
funds needed for the construction of an independent 
national economy, proper balance between accumula- 
tion and consumption must be established; it must be 
a principle to increase accumulation preferentially and 
constantly while quickly increasing consumption. 
Adherence to this principle assures a satisfactory 
procurement of the enormous sum of funds by prevent- 
ing the tendency to give undue emphasis either to ac- 
cumulation or consumption and closely linking the 
laying of the economic foundations with the improve- 
ment of the people’s living standards, the future in- 
terests of socialist economic construction with those 
at present, 
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Decisive in the procurement of the funds is steadily 
to increase accumulation in all fields of the national 
economy and in particular radically increase it within 
industry, the leading branch of the national economy. 

Needless to say, those agrarian countries which 
were backward like ours before have not much in- 
dustrial accumulation at the time when the working 
class seizes power, and the bulk of the national income 
is created by agriculture. Under these circumstances 
the peasants are obliged to bear some of the financial 
burdens for industrialization over a certain period for 
the benefits of the whole society, for the future devel- 
opment of agriculture, and for a greater welfare of 
themselves. 

But, when the foundations of socialist industry 
have been laid, the industry in its turn must support 
agriculture. From then on the funds required for 
industrialization must be obtained solely by means 
of industrial accumulation, and moreover the industry 
must assist agriculture financially. This is the re- 
quirement of the law. This will ensure the successful 
building of both an independent modern industry and 
an advanced socialist agriculture—an independent 
national economy. 

In obtaining on its own the huge sum of funds, 
our Party attached great significance to implement- 
ing the revolutionary mass line so_ that the creative 
enthusiasm and talents of the masses were given full 
play and that the internal reserves and potentialities 
were put to use to the fullest. The let-one-machine- 
tool-make-machine-tools movement which involved 
all the masses in our country, the extensive building of 
small and medium-scale local industry factories by 
using idle funds, materials and manpower available in 
local areas, and the all-people movement to increase 
production and practise economy to the maximum are 
splendid examples of solving the question of funds for 
the building of an independent national economy by 
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making use of the internal reserves relying on the 
strength of the masses. 

Our Party paid serious attention to the effective 
use of the accumulated funds as well as the expansion 
of financial sources. 

Rational combination of rehabilitation and mod- 
ernization of the economy and new construction as 
required by the specific conditions at each stage of 
economic construction, correct determination of the 
priority of the construction projects and concentration 
of funds on vital projects of capital construction, 
instead of dispersing investments, priority growth of 
productive construction over the nonproductive under- 
taking, and concentration of investments on those 
heavy industry branches which are closely related to 
the improvement of the people’s living standards— 
these were highly important in quickening the turn- 
over of the funds in reproduction and in getting tie 
greater return of the investment in capital construc- 
tion, so that more economic construction could be 
undertaken with less funds. 


Our Party adhered to the revolutionary policy on 
solving all by ourselves the question of our own tech- 
nical cadres badly needed for the building of an 
independent national economy. 

Comrade Kim II] Sung said: 

“No country will be self-reliant economically or 
able to build a mew society unless it has its own 
technical cadres.” (On the Mission of Social Science, Ko- 
rean ed., p. 4.) 


Building an independent national economy re- 
quires the training of 1a strong force of ione’s own tech- 
nical cadres. Only by training one’s own technical 
cadres can one solve by oneself the many scientific 
and technical questions that may crop up in building 
an independent national economy, to suit the specific 
conditions of one’s own country, and manage by 
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oneself the factories and other enterprises equipped 
with modern technique. 

Especially in those countries which were under the 
imperialist colonial rule like our country, the question 
of indigenous technical cadres is one of the most dif- 
ficult and complicated questions arising in the initial 
period of building an independent national economy. 
In such countries the question of native cadres, native 
technical cadres in particular, is a fundamental ques- 
tion deciding the success of the building of an inde- 
pendent national economy and a sovereign, independ- 
ent state. 

Our Party laid down and dynamically implemented 
a wise policy on solving mainly at home and for our- 
selves the question of our own technical cadres es- 
sential for the building of an independent national 
economy. Thus, the most correct and straight way to 
the solution of this question was paved. Only when 
this question is solved with one’s own efforts can 
many technical cadres, fully acquainted with the ac- 
tual conditions of their country and firm in their 
standpoint of Juche, be trained as quickly as possible, 
and the work of training technical cadres will keep 
pace with the fast developing national economy, 
science and technology. 

During the whole period of building an inde- 
pendent national economy ever since the initial years 
following liberation when the country’s economic 
situation was very difficult and many things were in 
short supply, our Party has maintained the revolution- 
ary policy of promoting the training of our own 
technical cadres before everything else, no matter how 
difficult the situation. 

In solving the question of our own _ technical 
cadres, our Party made it a_ policy to embrace old 
intellectuals boldly, educate and remould them and 
let them actively participate in the building of a new 
society and an independent national economy. 
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Comrade Kim [1 Sung said: 

“The active participation of the old intellectuals 
in revolution and construction is extremely important 
for the solution of the question of cadres for the na- 
tion.’ (Kim Il Sung, Selected Works, Eng. ed., Vol. V, p. 139.) 

The policy towards the old intellectuals was of 
great significance in strengthening the revolutionary 
force and building the economy and culture when our 
own technical cadres had not been trained because our 
country had been subjected to colonial subjugation. 

Most of the old intellectuals in our country came 
from rich families and had been compelled to serve the 
imperialists and exploiting classes in the past. Never- 
theless, as intellectuals of a colony, they had an anti- 
imperialist revolutionary awareness since they had 
been victims of oppression and national discrimination 
by foreign imperialism. Inasmuch as they were learned 
and sought truth they could actively participate in the 
building of a new society for the welfare of the work- 
ing class, the advanced class, in accordance with the 
law of social progress. 

From the outset, therefore, our Party trusted them 
and actively enlisted them in the revolutionary strug: 
gle and the work of construction; it has been the con- 
sistent stand of our Party to work hand in hand with 
them not only: at the stage of the anti-imperialist, 
anti-feudal, democratic revolution but also in the 
period of the socialist revolution and construction. 

Meanwhile, our Party took active steps to set up 
schools of all levels including specialized schools and 
universities in many parts of the country to train 
large numbers of new intellectuals from among the 
workers and peasants. Our Party also invariably 
adhered to the principle of organically linking general 
education with technical education and education with 
productive work; it saw to it that both the regular 
educational system and the networks of factory col: 
leges, communist colleges, night schools and corre- 
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spondence courses were greatly expanded and that 
many front-rank workers and other working people 
were trained to be technical cadres while on the job. 

Our Party took audacious, revolutionary measures 
steadily to increase the ranks of technical cadres 
through the magnificent, practical struggle to build 
socialism. 

These policies of our Party were creative, fully 
reflecting the specific conditions of our country, for- 
merly held in bondage of imperialism, and the urgent 
and realistic demand for the building of an independ- 
ent national economy; they were also revolutionary, 
indicating the only correct way to build up a large 
force of one’s own technical cadres by one’s own 
efforts and in a short period of time. 


(2) THE BASIC METHODS OF BUILDING AN 
INDEPENDENT NATIONAL ECONOMY 


Proper method of building an independent national 
economy most quickly and splendidly is one of the 
fundamental questions deciding the tempo of the 
general progress of the revolution and construction 
and also affecting the building of the economy and 
defence and the livelihood of the people. 

With a view to successfully carrying through the 
line of building an independent national economy, our 
Party wisely saw to it that the Juche stand and the 
revolutionary principle of self-reliance were adhered 
to, that the basic line of economic construction was 
correctly defined and thoroughly implemented, and 
that the revolutionary enthusiasm of the working 
people was fully displayed and their strength was 
mobilized to the fullest for economic construction. 

Fundamental in assuring the successful implemen. 
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tation of the Party's line of building an independent 
national economy was a firm adherence to the Juche 
stand and the revolutionary principle of self-reliance. 

Comrade Kim I] Sung said: 

“Our experience shows that it is possible to suc- 
cessfully build an independent national economy, 
bringing prosperity and progress to the country, only 
when Juche is thoroughly established and the main 
stress is put on self-reliance.” (Answers to the Questions 
Raised by Foreign Journalists, Eng. ed., p. 97.) 

The line of building an independent national 
economy naturally demands that the officials be firm 
in their revolutionary attitude and solve all problems 
for themselves believing in their own strength and that 
they powerfully struggle to wipe out flunkeyism and 
dogmatism. Especially when flunkeyism has gained 
deep roots and is allied to dogmatism as was the case 
in our country, increasing the national pride of the 
working people and giving full scope to their creativ- 
ity are essential for the success in economic construc- 
tion. 

Arousing the officials and working people to the 
sense of masters working for their nation and people 
through intense struggle against flunkeyism and 
dogmatism and for the full establishment of Juche is 
a decisive guarantee for the implementation of the line 
of building an independent national economy, a new 
line which can be successfully carried out only through 
one’s own efforts. Our Party, therefore, regarded it as 
the most important work and made it a_ consistent 
policy for the implementation of the line of building 
an independent national economy to arm the working 
people with the monolithic ideology of our Party, the 
Juche idea, categorically rejecting flunkeyism and 
dogmatism which paralyse the national pride and 
creativity of our people. 

Only when the Juche stand is maintainedin eco- 
nomic construction and when the socialist economy is 
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built and the country is run, mainly by relying on 
oneself and through one’s own efforts, can the inex- 
haustible force of one’s own people and domestic 
natural resources be mobilized and used to the full, 
and the building of socialism and communism be 
forcefully pushed forward, overcoming the difficulties 
in economic construction. 

Unless Juche is established and the revolutionary 
spirit of self-reliance is displayed in economic con- 
struction, one will not believe in one’s own strength, 
nor will one strive to tap the domestic resources, and, 
in the long run, the independent national economy will 
not be successfully built. Adherence to the standpoint 
of Juche and the revolutionary principle of self- 
reliance alone will enable to mobilize the revolution- 
ary enthusiasm and creativity of the people and settle 
for oneself the problems of the enormous sum of funds, 
materials and technical personnel needed for the 
building of an independent national economy. 

This means that establishing Juche and relying 
mainly on oneself in economic construction is the 
basic guarantee for the quickest and best building of 
an independent national economy. 

Sticking firmly to the Juche stand and the revolu- 
tionary principle of self-reliance as maintained by the 
great leader Comrade Kim I] Sung during the anti- 
Japanese revolutionary struggle, our Party has paid 
primary attention to building the economy by our own 
efforts and with the use of domestic resources in the 
struggle to rehabilitate and develop the national econ- 
omy and has led our people in this right direction 
from the initial period after liberation to date. 

One of the most important questions in carrying 
out our Party’s line of building an independent nation- 
al economy was to formulate a correct basic line of 
economic construction, a line which would properly 
settle the relationship between heavy and light indus- 
tries, between industry and agriculture, and between 
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the laying of the economic foundations and the ims 
rovement of the people’s living standards and which 
would attain a high rate of extended reproduction. 

Based on the scientific analysis of the experience 
in economic construction in the past, the requirements 
of the law of the building of socialism and communism 
and the situation of our country, our Party defined an 
original basic line of socialist economic construction. 

Comrade Kim II Sung said: 

“Our Party and the Government of the Republic 
defined the basic line for postwar economic construc- 
tion which gave priority to the growth of heavy in- 
dustry with simultaneous development of light in- 
dustry and agriculture.” (Kim Il Sung, Selected Works, 
Eng. ed., Vol. V, p. 146.) 

How to define the relationship between the produc- 
tion of production means and that of consumer goods, 
the two categories of social production, between in- 
dustry and agriculture, the two major fields of the na 
tional economy, between heavy industry, the basic 
industrial branch, and light industry is one of the 
fundamental questions arising in the building of an 
independent national economy. The relationship ai- 
fects the diversity of the national economy and the 
general tempo of the building of an independent 
national economy; it also radically affects the laying 
of the economic foundations, the improvement of the 
people’s living standards and all the other questions 
related to socialist economic construction. 

Our Party’s basic line for socialist economic con- 
struction, the line of giving priority to the growth of 
heavy industry while at the same time developing 
light industry and agriculture is a new unique line 
which enables to satisfy to the fullest the essential 
requirements of an independent national economy and 
assures the greatest success in the building of this 
economy by ensuring active balance which guarantees 
a high rate af economic development, 
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The priority growth of heavy industry as_ defined 
by the basic line for socialist economic construction is 
decisive in developing the national economy in a 
diverse way. | 

The preferential growth of heavy industry creates 
the possibility of harmonious development of those 
branches of heavy industry which are related with 
each other, that is, the extractive industries and the 
manufacturing industry, the metallurgical industry 
and the machine-building industry, the chemical 
industry, the power industry, etc. Thus, it creates 
conditions for a diversified development of heavy 
industry. 

Building of the heavy industry which effectively 
serves light industry and agriculture will make it pos- 
sible quickly to increase the production of production 
means needed for the development of light industry 
and agriculture and thus bring about a many-sided 
development of heavy industry, a perfect structure of 
light industry and diversified development of agri- 
culture. 

The preferential development of heavy industry 
with the machine-building industry at the core assures 
the production of technical means needed to equip all 
branches of the national economy with modern tech- 
nique and guarantees the creation of dependable raw 
material bases of its own. 

The simultaneous development of light industry 
and agriculture, one of the essential requirements of 
the basic line for socialist economic construction, is 
also important in promoting the development of these 
branches, closely linking economic construction with 
the livelihood of the people and accelerating the 
development of heavy industry. 

As you see, the basic line provides for an effective 
way greatly to accelerate the building of an independ- 
ent national economy by fully satisfying the essen- 
tial demands of such economy. 
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The basic line also ensures an active balance 
between the preferentially growing heavy industry and 
the simultaneously developing light industry and 
agriculture, and in this way accelerates the building 
of an independent national economy. 

The priority growth of heavy industry provides 
light industry and agriculture with plenty of produc- 
tion means and thus increases the rate of the latter's 
growth. And the rapid, simultaneous development of 
light industry and agriculture improves the material 
and cultural standards of the people and gives full 
scope to the advantage of the socialist system, which 
in turn increase the revolutionary enthusiasm of the 
working people and enable all branches of socialist 
economic construction to develop quickly. The rapid, 
simultaneous development of light industry offers the 
possibility to obtain more funds for the building of 
heavy industry and thus ensures an active balance 
between different fields of the national economy as 
well as an ever-growing, high rate of economic 
development. 

All this proves that the basic line for socialist 
economic construction guarantees the quickest and 
the most excellent building of the independent nation- 
al economy. 

This basic line of our Party is a new, unique way 
of building the economy, which is different from the 
methods of economic construction hitherto known. 

Comrade Kim I] Sung said: 

‘There is no instance in the history of other coun- 
tries where light industry was developed simulta- 
neously with the restoration of heavy industry under 
conditions of severe destruction of the national econ- 
omy by war.” (Kim II Sung, Selected Works, Eng. ed., Vol. 
II, pp. 41-42.) 


A foreign history of economic development shows 
that in a number of countries only heavy industry was 
developed all out and the growth of light industry and 
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agriculture was retarded for a certain period. In caps 
italist countries, priority was given to the develop: 
ment of light industry because light industry permit- 
ted a relatively quick turnover of funds. And when 
necessary funds were accumulated, heavy industry 
was built. 


That is the way they followed so far. 

The basic line of socialist economic construction, 
the line of giving priority to the growth of heavy 
industry while concurrently developing light industry 
and agriculture, opened up a new way of greatly 
accelerating the building of an independent national 
economy, free from the existing formulae. This unique 
line demands that heavy industry be grown preferen- 
tially and light industry and agriculture be developed 
simultaneously and quickly in such a way that the 
latter will keep up with the former in their mutual 
relationship. The basic line thus enables those branch- 
es which constitute the backbone of an independent 
national economy to have their own places from the 
beginning of economic construction. 


Our Party’s basic line of socialist economic con: 
struction is the only correct line of economic construc- 
tion that fully meets the demand of the law of our 
economic development and is based on the correct 
calculation of the real possibilities. 


I{ heavy industry had not been developed preferen- 
tially in our country in the postwar years, the war- 
devastated economy could not have been rehabilitated 
and developed successfully nor could the solid eco- 
nomic foundations capable of quickly improving the 
en saes people’s living standards have been 
aid. 


The priority growth of heavy industry alone could 
successfully solve the questions of eliminating the 
colonial lopsidedness and technical backwardness of 
the national economy, handed down through history, 
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and of laying the solid groundwork of an independent 
national economy. 

The postwar economic situation in our country, 
however, did not permit us to lay stress only on the 
development of heavy industry, neglecting the growth 
of light industry and agriculture. If we were to ims 
prove the livelihood of the people impoverished by the 
war, we had quickly to increase the production of 
consumer goods for the people. This required the 
simultaneous development of light industry and 
agriculture. Moreover, these branches of the national 
economy were very backward from the outset in our 
country. Under these circumstances the building of an 
independent national economy demanded the speedy 
growth of light industry and agriculture as_ well as 
heavy industry. 

The basic line on the building of the socialist 
economy was one formulated on the basis of scientific 
analysis of the actual conditions in our country which 
permitted none of these branches to be neglected. 

Another important matter in carrying out the 
Party’s line of building an independent national econ- 
omy was to give full play to the revolutionary zeal 
of the masses and accelerate the building of such 
economy by relying on their strength. 

Comrade Kim I] Sung said: 

“Considering that the decisive guarantee for the 
acceleration of the socialist revolution and the build- 
ing of socialism consists of enlisting all the creative 
energies of the masses of the people and offering full 
scope for their enthusiasm, creative initiative and 
talents, our Party has consistently held to the revolu- 
tionary mass line in all its activities.” (Kim Il Sung, 
Selected Works, Eng. ed., Vol. IV, p. 235.) 

The building of an independent national economy 
requires one to procure for oneself the funds, materials 
and manpower needed for the establishment and 
expansion of new productive branches and for the 
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conquest and transformation of nature. And in doing 
this many difficult and complex problems will crop up. 


These problems arising in building an independent 
national economy cannot be solved by a few leader- 
ship personnel or technicians. They can be successfully 
solved only with the mobilization of the broad masses 
and only by relying on their strength. 


Mobilizing the broad masses for socialist construc- 
tion is a revolutionary and positive method which can 
tap out the potentialities and possibilities to the 
fullest. Accordingly, in its endeavour to build an inde- 
pendent national economy with success, our Party 
has always made it a_ policy to give full play to the 
revolutionary enthusiasm of the masses and actively 
enlist their strength in economic construction. 


Revolutionary enthusiasm and creativity will not 
come automatically. They can be brought forth to the 
full only through a well-organized mass movement to 
give full scope to their revolutionary enthusiasm 
under the wise leadership of the great leader. 


Our Party’s Chollima Movement proposed by the 
ereat leader Comrade Kim I] Sung is the most 
excellent form of mass movement to give full play to 
the revolutionary enthusiasm and inexhaustible crea- 
tive talents of our people. 

Comrade Kim I] Sung said: 

‘The Chollima Movement is an all-people’s move- 
ment for continuous innovations in all spheres— 
economy, culture, ideology and morality—and for 
expediting socialist construction to the maximum. It 
is an excellent school of communism in which the 
collective innovation movement in production is 
closely combined with the work of educating and 
remoulding the working people.” (Kim I! Sung, Selected 
Works, Eng. ed., Vol. IV, pp. 121-22.) 

The Chollima Movement which started with the 
upswing of socialist construction in our country is the 
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expression of the fervent revolutionary enthusiasm 
and great creativity of our people who are solidly 
united around the great leader. It is an all-people’s 
movement to accelerate socialist construction to the 
maximum. 


The Chollima Movement is a great communistic 
forward movement which most correctly reflects the 
requirement for the maximum acceleration of the 
ideological remoulding of the working people and the 
building of an independent national economy. 

The Chollima Movement, the general line of our 
Party for socialist construction, is the best form ol 
a movement that promotes socialist economic con- 
struction, the building of an independent national 
economy, to the maximum because it properly and 
organically combines mass innovation in production 
and the education and transformation of the working 


people. 

The fact that the Chollima Movement is a grand 
communistic advance of the masses to hasten the 
building of socialism and the building of an inde- 
pendent national economy to the utmost has been 
conclusively proved by the history of socialist con- 
struction in our country. 

One of the important questions in implementing 
our Party’s line of building an independent national 
economy is steadily to improve and perfect the guid- 
ance and management of the national economy in 
keeping with the new changing circumstances. 

Comrade Kim I] Sung said: 

“Following the completion of the socialist trans- 
formation of productive relations and the establish- 
ment of a socialist system, the successful building of 
socialism and communism depends largely on how the 
socialist relations of production are adapted to the 
constantly developing productive forces and how 
they are perfected; how the superstructure is perfected 
to suit the established base and finally how the base 
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itself is influenced by the superstructure.” 
(Kim Il Sung, Selected Works, Eng. ed., Vol. V, p. 158.) 

A constant improvement and perfection of the 
guidance and management of the national economy 
increases the functions and role of the state as_ the 
organizer of the economy and constitutes an impor- 
tant factor for the success in the building of social- 
ism and an independent national economy. 

Only when the role of the state and economic 
bodies is enhanced, which exercise unified control 
over the economic life of the nation as a whole and 
give coordinated guidance to it, can all the resources 
and wealth of the country be mobilized and used for 
the implementation of the gigantic task of building an 
independent national economy. 

Having analysed the role played by the state and 
economic bodies in the building of the socialist econ- 
omy, our Party adopted an epoch-making policy to 
improve guidance and management of the national 
economy in keeping with the new, changing condi- 
tions. 

Creatively applying the Marxist-Leninist principles 
and generalizing the experience in the revolution and 
construction in our country, our Party has_ solved 
step by step the problem of guidance and management 
of the economy in an original way and from the 
standpoint of Juche, to suit the new, changing situa- 
tion. 

In particular, the leader’s guidance to Chongsan- 
ri in February 1960 marked a new turning point in 
renovating the activities of the state and economic 
organizations. 

After the guidance to Chongsan-ri, with a view to 
applying the Chongsan-ri spirit and Chongsan-ri 
method more thoroughly to the guidance and manage- 
ment of the national economy, our Party took a radi- 
cal measure to introduce the new systems of socialist 
economic management such as the Taean work 
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system, the few agricultural guidance system, and 
the system of unified and detailed planning in indus- 
try, agriculture and all other branches of the national 
economy. 

The new management systems which were estab- 
lished on a full scale to suit the new situation chang- 
ing with the developing socialist construction in our 
country are effective economic management systems 
which greatly accelerate the building of an independ- 
ent national economy and ensure a continuously high 
rate of development of the productive forces. 

The decisive factor that forcefully propels the 
development of the productive forces in socialist 
society is the revolutionary enthusiasm of the working 
people. The new economic management systems 
established in our country assure the full implementa- 
tion of the mass line in economic management and 
thus encourage people to work with consciousness and 
high degree of revolutionary enthusiasm and unite 
all the people so that they will help and lead each 
other forward to greatly accelerate the building of an 
independent national economy and the development of 
the productive forces. The new economic management 
systems which are means to run the socialist economy 
along the mass line conform with the intrinsic char- 
acter of socialist society where the working mass- 
es are the masters of the country and the means of 
production as well as the law of the development of 
production. They are revolutionary systems of eco- 
nomic management which are completely in keeping 
with the revolutionary work method of the Commu- 
nists. They serve as important means to give a 
powerful impetus to the building of an independent 
national economy. 
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3. THE GREAT VITALITY OF OUR 
PARTY’S POLICY ON BUILDING AN 
INDEPENDENT NATIONAL ECONOMY 


Under the sagacious leadership of the great revolu- 
tionary leader Comrade Kim I! Sung, our Party has 
won a great victory in socialist construction by hold- 
ing fast to the line of building an independent nation- 
al economy and carrying it out with credit. 

Comrade Kim II Sung said: 

“under the leadership of the Party our people 
have performed a great miracle in a short historical 
period of time—abolishing technological and economic 
backwardness, a legacy of the old society, and build- 
ing a powerful independent national economy with a 
modern industry and a developed agriculture.” 
(Kim I] Sung, Selected Works, Eng. ed., Vol. V, p. 223.) 

With the realization of socialist industrialization 
and the building of a solid independent national 
economy, our country has been turned from a former- 
ly backward agrarian country into a powerlul 
socialist industrial state. This is a historic event. 

The conversion of our country into a socialist 
industrial state is the most important achievement 
in socialist economic construction in our country and 
it is an epoch-making event in our people's forward 
movement to socialism and communism. 

The proud victories and successes attained by 
our people in their socialist economic construction 
are the brilliant result of the fact that our Party 
formulated the line of building an independent na- 
tional economy and wisely led all the people to 
implement the line. 
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The great vitality of this line has found expres- 
sion among others in the fact that we have been able 
to develop the national economy in a diverse way 
and build a powerful, independent heavy industry, a 
modern light industry, and advanced agriculture, 
capable of satisfying the demand for the products 
needed for the building of the economy and defence 
and for the welfare of the people. . 

In building the independent national economy 
our Party always attached primary importance to the 
creation and consolidation of a modern, self-reliant 
heavy industry with the machine-building industry 
at the core. It scored a great success by concentrat- 
ing its efforts on this project. 

Comrade Kim I] Sung said: 

‘The greatest success achieved in the growth of 
heavy industry was precisely the establishment of our 
own machine-building industry, the basis for the 
development of our national economy and technologi- 
cal progress.” (Kim II Sung, Selected Works, Eng. ed., Vol. 
V, p. 412.) 


Our country which could not properly make even 
simple spare parts and farm implements before can 
now produce mostly for itself the necessary machines 
and equipment of all kinds on the strength of the 
powerful machine-building industry of our own. It 
even exports considerable amount of machines and 
equipment. In 1971 the output value of the machine- 
building industry was 569 times as great as in 1946. 

Our machine-building industry now manufactures 
6,000-ton power presses, large 100-ton lorries, 300-h.p. 
bulldozers, large 200,000-kva_ transformers, 3,000- 
h.p. high-speed engines, large vessels of 20,000-ton 
and 15,000-ton classes, large 20-metre turning lathes 
and other large and precision machines. It has 
attained such a high level of development that it can 
now manufacture large modern plants of heavy and 
light industries. 
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Our machine-building industry is structurally 
diverse and self-sufficient, with all the branches 
necessary to the production of machines and equip: 
ment. It is a Juche industry capable of making variety 
of necessary machines and equipment with our own 
designs, our own technique, and our own raw<ma- 
terials. Thus, our machine-building ‘industry has 
solid foundations, great. productive potentialities and 
a promising future. 

Power, metallurgical, chemical, mining, and 
building materials industries and other key branches 
of heavy industry, along with the machine-building 
industry, have quickly developed. In this way our 
heavy industry has become full-fledged, with the 
powerful machine-building industry at its core. 

Our ferrous metallurgical industry which almost 
exclusively produced pig iron in the past has now 
become reinforced with new bases of producing steel 
and structural steel. As a result, its internal structure 
has been improved qualitatively and its self-suf- 
ficiency markedly increased; it can produce greater 
amount of iron by using our own raw materials and 
fuel. On this basis our metallurgical industry is 
quickly increasing the production of steel of various 
kinds and standards and the output of goods pro- 
cessed secondarily. 

Along with the bases of modern, inorganic chemi- 
cal industry, the bases of organic, synthetic chemical 
industry equipped with up-to-date technique have 
been created. This has resulted in a radical improve- 
ment of the internal structure of the chemical indus- 
try which was unduly inorganic, producing nitro- 
genous fertilizer and other inorganic chemicals. The 
amount and variety of its products have also rapidly 
increased. 

In accordance with the Party’s policy on building 
hydraulic and steam power stations in combination 
and on simultaneously building large power stations 
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and small and medium ones, our .power industry has 
been further consolidated and power output. has 
steadily and quickly increased. 

The extractive industries and building materials 
industry have also developed rapidly, 

With the very rapid development of the machines 
building industry and other key branches, our heavy 
industry has become full-fledged. As a_ powerful 
material basis for further accelerating the develop- 
ment of the national economy, it is greatly contribut: 
ing to developing light industry and agriculture and 
strengthening defence power. 

Another success our Party has scored in the build 
ing of an independent national economy is the elimi: 
nation of the backwardness of light industry, its 
colonial deformity, and the creation of a powerful, 
modern light industry base: of our own. 

Our Party’s policy on simultaneously developing 
large-scale centrally-run industry and small and 
medium-scale local industry for the production of 
consumer goods has been thoroughly carried out 
with the result that in March this year our textile 
industry hit the target of fabrics set under the Six- 
Year Plan, and in 1976 it will produce more high- 
quality fabrics and that a modern light industry 
base has been created, comprising the food indusiry, 
daily necessities industry and all the other necessary 
branches. 

Our country which had to import nearly all the 
consumer goods before has long been satisfying the 
ever-increasing demands with home-made goods, It 
has solid foundations of light industry capable of 
producing different kinds of cheaper and_ better 
consumer goods in greater quantity in the future. 

As the tasks of building an independent national 
economy and industrialization have been successful- 
ly carried out, the economic power of our country 
increased beyond measure, and industry has come to 


53 


play a more decisive role in the national economy. 
The share of industry in the total output value of 
industry and agriculture rose from 29.8 per cent in 
1946 to 75.3 per cent in 1970. This proportion of 
industry, attained in the period of building an inde- 
pendent national economy, at a_ time when agricul- 
ture was developing at a very high rate, shows that 
our national economy has reached a very high level. 

Under the wise leadership of our Party, the tech- 
nical revolution in agriculture has been pushed for- 
ward vigorously and all its branches have rapidly 
developed. 

In 1974 the number of tractors for every 100 
chongbo of cultivated land in our country was four 
in the plain areas and three in the in-between and 
mountain areas. The amount of chemical fertilizer 
applied was more than 500 kg per chongbo. 

With the consolidation of the material and techno- 
logical bases of agriculture, grain production, an area 
of emphasis, and the cultivation of vegetables and 
industrial crops, animal husbandry, fruit growing, 
silkworm raising and all other branches of agriculture 
made rapid progress. 

In 1974 we produced more than seven million tons 
of grain and thus hit the grain production target of the 
Six-Year Plan two years ahead of schedule. It was 
twice as much as that in 1963. 

In the same year per-chongbo yield of rice in our 
country was 5.9 tons on the average (the world’s 
record) and that of maize was 5 tons, a figure without 
precedence. 

During the past ten years the output of vegetables 
doubled, that of fruit increased three times, meat 2.5 
limes, eggs 7.4 times, and cocoons 2.4 times. 

Despite the severe damages by drought, flood, cold 
weather and other natural disasters which visited our 
country during the past few years, there has been a 
rapid growth in production in all branches of agri- 
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culture and in all regions of our country. Notably rice 
yield has grown rapidly and the qualitative composi- 
tion of grain production markedly improved. This 
shows that our agricultural production is not affected 
by climatic change and other contingencies but steadi- 
ly and continually developing like industrial produc- 
tion, according to the law of the development of the 
socialist economy. 

Our country is not only self-sufficient in provisions 
but has a considerable amount of reserves. And firm 
foundations have been laid for further developing all 
branches of agriculture. 

Another success made by our Party in building an 
independent national economy is that we have built 
solid raw material bases of our own by making full 
use of modern science and technology and giving full 
scope to the revolutionary spirit of self-reliance. 

As a result of the tireless struggle to increase the 
independent character of our industry, many kinds of 
minerals which were said to be lacking in our country, 
have been tapped out, ways established to develop iron 
and steel production and the chemical industry with 
our own raw materials and fuel, the problem of devel- 
oping clothing industry for the people using domestic 
raw materials of fibre solved, and the building indus- 
try using domestic materials has also progressed 
quickly. 

The establishment and development of raw mate- 
rial bases of our own has brought about a_ radical 
change in the makeup of available raw materials, and 
particularly the proportion of processed and synthetic 
raw materials increased considerably. 


At the same time, we have trained a large army 
of our own technical cadres capable of equipping the 
national economy with modern technique and running 
it skilfully. This is another great success we have 
made in building an independent national economy. 

The technical revolution has been carried on quick- 
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ly and comprehensively and in such a way that Juche 
is firmly established in the development of science and 
technology, latest scientific and technological achieves 
ments introduced to suit our reality, and scientific 
and technological problems arising in the establish« 
ment of an independent national economy relying on 
domestic resources solved by our own efforts.-As ares 
sult, the tasks of technical revolution-as a whole have 
been successfully carried out. 

Efforts have been directed to accelerating mechani- 
zation and automation in all industrial branches. The 
result is that the mechanization of industrial produc: 
tion has nearly been completed and many factories 
and shops have been automated. The degree of electric 
equipment for our industrial production has reached a 
very high level by world standard, and with the rap- 
id progress of mechanization, automation, electrifi- 
cation, and chemicalization, and with the improve- 
ment of technical process in industry, the technical 
foundations of the industrial production have been 
radically strengthened. 

Especially in recent years, under the banner of the 
technical revolution with emphasis on three major 
fields, a collective technical innovation movement has 
been vigorously launched in all domains of the na- 
tional economy, and big strides forward have been 
made in reducing the distinctions between heavy and 
light labour, in eliminating work in excessive heat 
or under other harmful conditions and in automating 
or semi-automating the production processes in in- 
dustry. 

Under the powerful support of heavy industry ep- 
ochal successes have been made in the rural technical 
revolution. 

And the railway electrification has been basically 
finished on major trunk lines and diesel engines wide 
ly introduced. 

By training our own cadres, our Party saw to it 
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that the national economy equipped with latest tech- 
nique is excellently managed on our own and that 
new, large modern factories are successfully built. 

The task for increasing the number of our techni- 
cians and specialists to one million, the task proposed 
by the Fifth Congress of the Workers’ Party of Ko- 
rea, has now been carried out with credit. As a result 
the ranks of our own cadres have been strengthened 
further still. The fact that our country, which had 
only a few engineers right after liberation, has now 
a large army of one million technical cadres of our 
own, signifies a proud success made by our people in 
the building of an independent national economy. 

All this clearly proves that a firm system of an 
independent national economy, a powerful, virile eco- 
nomic system steadily developing on a _ very sound 
basis, free from any world’s economic fluctuations, 
has been established, and that this economic system 
is demonstrating its great effectiveness. 

While an independent national economy was built 
in our country, an unprecedentedly high rate of eco- 
nomic development was registered. 

Despite the two periods of rehabilitation after lib- 
eration and following the war, our national economy 
has made a very rapid progress. During the period of 
industrialization, from 1957 to 1970, the industrial 
production in our country increased at a high rate of 
19.1 per cent on the annual average, or as much as 
11.6 times. 

At a time when the internal and external situation 
was very complex and difficult, we realized industrial- 
ization excellently in a very short time, only in 14 
years, whereas it took capitalist countries a whole 
century or a few centuries. 

Such a fast economic progress in our country was 
not the result of the development of heavy industry a- 
lone. It was the product of full-scale, simultaneous 
development of all the major fields ef the national 
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economy, i.e., heavy and light industries and agricul- 
ture, and the high rate of development was not limited 
to any specific phase but lasted throughout the whole 
period of building the independent national economy. 


As a result of the exceptionally high rate of eco- 
nomic development, our country has reached the level 
of advanced industrial countries or partially out- 
stripped them in terms of per-capita output of major 
industrial goods, an important criterion for the ap- 
praisal of the economic power and the level of indus- 
trial development of a country. 

The economy of our country has now become an 
independent economy which is equipped with modern 
technique, has solid raw material bases of its own 
and diverse departmental structures. It can meet ba- 
sically on its own the demand for goods needed for 
the building of the economy and defence and the im- 
provement of the people’s living conditions. 

With the rapid growth of the economy and the 
establishment of the system of an independent nation- 
al economy the material and cultural living standards 
of our people radically improved. 

In recent years, based on the rapid increase in 
the national income, our Party took measures marked- 
ly to raise the real income of the workers, office em- 
ployees, and cooperative farmers while at the same 
time steadily increasing the accumulation for the ex- 
pansion of production and allocating much of the na- 
tional income to defence construction to cope with 
the prevailing situation. In particular, according to 
the policy proposed by the great leader Comrade 
Kim I] Sung in the Theses on the Socialist Rural 
Question in Our Country, the agricultural tax in kind 
was completely abolished, and the farmers were freed 
once and for all from the tax burden that had weighed 
on them for thousands of years. Moreover, capital con- 
struction in the countryside is now undertaken with 
the state investments, modern houses are built at state 


58 


expense for the farmers, and other radical steps have 
been taken to increase the farmers’ income. Wages for 
the workers and office employees sharply increased, 
dwelling houses have been built on a large scale 
radically to improve their living conditions. 


Our working people are supplied with provisions 
almost free of charge, and their house rent accounts 
for the negligible portion of their living costs. 

The independent national economy built in our 
country serves as a powerful material guarantee not 
only for solving the problems of food, clothing and 
housing for the working people but also for satisfying 
their social and cultural demands. 

Relying on the powerful independent national 

economy, our Party is greatly increasing state expend- 
iture to expand educational and cultural establish- 
ments and health services for the cultural betterment 
of the working people. 
_ With the introduction of universal free education 
including eleven-year compulsory education and the 
most advanced free medical care, educational and 
cultural work and health service have become the 
undertakings of the community and state. Our work- 
ers and office employees receive additional benefits 
from the state and society through the social and cul- 
tural measures and the supply of provisions. The ad- 
ditional benefits are greater in terms of total sum 
than their wages. 

On the strength of the solid independent national 
economy, the prices of industrial commodities were 
lowered 30 per cent on the average on March 1, 1974, 
and on April 1, 1974 an epoch-making state measure 
was taken to abolish for good the tax system, the 
legacy of an old society, the first event of its kind in 
the history of mankind. This shows the great financial 
power of our socialist state. It is one of the vivid 
examples of the popular measures taken by our Party 
and the Government of the Republic which regard it 
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as the supreme principle of their activities to increase 
the welfare of the working people. 

Relying on the powerful and effective independent 
national economy, we can manufacture by ourselves a 
variety of modern weapons and other combat and 
technical equipment needed for the defence of our 
country. Thus, we have built up an invincible defence 
power, an all-people, all-state defence system, capable 
of defeating any imperialist forces of aggression. 

The powerful, independent national economy built 
in the northern half of the Republic also greatly in- 
spires the south Korean people in their anti-US na- 
tional-salvation struggle and gives them a firmer con- 
viction that dependence on foreign forces means the 
road of national ruin. Furthermore, it will serve as a 
dependable economic asset to rehabilitate the devas- 
tated south Korean economy and quickly stabilize and 
improve the living of the impoverished south Korean 
people after the US imperialists are driven out and 
the country is reunified. 

Because of the great successes made in the build- 
ing of the independent national economy under the 
wise leadership of the great leader Comrade 
Kim Il Sung, the international position and prestige 
of our country has been greatly elevated, and our 
Party and people are making great contributions to 
increasing the power of socialist economic system and 
the forces of national-liberation revolution. 

All these proud successes conclusively testify to 
the unbreakable vitality of our Party’s line of build- 
ing an independent national economy. 
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